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Annotation  

Cash funds are considered vital economic resources in ensuring the financial 

stability of an enterprise. This article analyzes the role and main functions of cash in 

business operations, and how proper management of these funds contributes to 

economic efficiency. It elaborates on the classification of cash assets and the 

importance of maintaining proper accounting practices. Particular focus is given to 

transactions related to settlement and foreign currency accounts held in banks, 

supported by practical examples. The article also explores the accounting of other 

cash equivalents, such as cash on hand, card transactions, and related financial 

activities. Through this analysis, the article emphasizes the significance of accurate 

and transparent cash accounting in strengthening a company's financial position. 
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Аннотация 

Денежные средства считаются важнейшим экономическим ресурсом в 

обеспечении финансовой стабильности предприятия. В данной статье 

анализируются роль и основные функции денежных средств в деятельности 

предприятия, а также то, как грамотное управление ими способствует 

повышению экономической эффективности. Подробно рассматриваются 

классификация денежных средств и значение ведения корректного 

бухгалтерского учета. Особое внимание уделяется операциям по расчетным и 

валютным счетам в банках с приведением практических примеров. Также 

рассматривается учет прочих денежных средств, таких как наличные в кассе, 

транзакции по пластиковым картам и другие финансовые операции. 
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Проведённый анализ подчеркивает важность точного и прозрачного учета 

денежных средств для укрепления финансового положения компании. 

 

Ключевые слова: Денежные средства, бухгалтерский учет, расчетный счет, 

валютный счет, банковские операции, финансовый контроль, финансы 

предприятия, прозрачность учета. 

 

INTRODUCTION 

In the modern economic environment, effective financial management is one of the 

key factors that determines the sustainability and development of enterprises. 

Among the various components of financial resources, cash funds hold a particularly 

critical role. They serve as the lifeblood of a business, ensuring the continuity of 

day-to-day operations, enabling timely settlements with suppliers and customers, 

and supporting strategic investment decisions. Without proper handling and control 

over cash movements, a company risks facing liquidity issues, operational 

disruptions, and even financial insolvency. 

This paper explores the significance of cash funds within the broader framework of 

corporate financial management. It examines their primary functions, such as 

facilitating payments, managing cash flows, and maintaining liquidity. Moreover, 

the article discusses the classification of cash assets and the importance of 

maintaining an accurate and transparent accounting system to reflect these funds. 

Special emphasis is placed on the accounting procedures related to bank settlement 

accounts and foreign currency accounts, as they are integral to both domestic and 

international financial operations. Additionally, the article reviews the accounting of 

other types of cash, including petty cash, card-based transactions, and other 

monetary equivalents handled by the enterprise. By analyzing these aspects, this 

study aims to highlight the role of proper cash fund accounting in enhancing the 

financial stability, transparency, and efficiency of business operations. 

 

LITERATURE REVIEW 

The management and accounting of cash funds have been extensively studied in the 

field of financial and managerial accounting. Numerous scholars and practitioners 
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have emphasized the importance of accurate cash flow tracking and internal control 

systems to ensure financial stability in enterprises. 

In their book Financial Accounting (Weygandt, Kimmel, & Kieso, 2021), the authors 

provide a comprehensive overview of cash management practices, including the 

preparation of cash flow statements and the reconciliation of bank accounts. They 

stress that businesses must implement strict procedures for handling cash to prevent 

errors and fraud, especially when dealing with bank transactions and foreign 

currency operations. 

Another key contribution comes from Horngren et al. in Introduction to Financial 

Accounting (2019), where the authors discuss the classification of cash and cash 

equivalents, highlighting the criteria for recognizing such items in the balance sheet. 

The book also provides detailed explanations of how businesses manage cash 

receipts and disbursements, and the use of control accounts to track bank activities. 

A study by Atrill and McLaney (2020) in Accounting and Finance for Non-

Specialists discusses the real-world implications of poor cash management, such as 

overdraft risks and liquidity shortages. They emphasize that even profitable 

companies may collapse if they fail to maintain sufficient cash reserves. Their 

analysis supports the integration of bank account management, including foreign 

currency accounts, into the broader financial strategy of an enterprise. In addition, 

the International Financial Reporting Standards (IFRS) serve as a foundational 

guideline for the recognition and measurement of cash and cash equivalents in 

financial statements. The IFRS framework outlines specific principles for recording 

cash transactions, ensuring global consistency and comparability in financial 

reporting. Collectively, these sources underline the importance of disciplined cash 

management, accurate bookkeeping, and bank reconciliation processes as essential 

components of financial control and enterprise success. 

 

ANALYSIS AND RESULTS 

In market economy conditions, the efficient use of non-cash settlements is one of the 

key factors in ensuring the sustainable development of enterprises’ economies. This 

is because enterprises require a certain amount of non-cash settlements to ensure the 

continuity of their activities, such as the purchase of necessary production reserves 
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and labor tools, and to make payments to extra-budgetary funds. Therefore, when 

spending their available funds on the purposes mentioned above, enterprises must 

prioritize economically beneficial and cost-effective methods that allow rational use 

of their funds. The above considerations underline the relevance of this topic, and 

highlight the importance of teaching accounting practices that provide necessary 

data on enterprises’ financial resources and expenditures to the management under 

market conditions. It is well-known that non-cash settlements have always played a 

crucial role in all stages of economic development, and the accounting procedures 

for such operations have been determined based on the level of development of the 

economy at the time. At each stage, the economy followed a certain model, and 

accounting has been an inseparable part of it. Progress in economic science, 

including accounting, has always accompanied the ascent to higher stages of 

development and has, in turn, influenced it. 

The development and deepening of market relations require qualitative changes in 

the methodological foundations of non-cash settlements and the indicators used to 

measure their movement. Therefore, it has become necessary to fundamentally 

review the legal and regulatory documents governing non-cash settlements. In line 

with this, legal and regulatory acts regulating non-cash settlements in our Republic 

have been developed in recent years based on market economy demands. However, 

these reforms are not yet sufficient to fully update the methodological foundations 

of accounting. Most of the focus has been on developing indicators that are of 

interest to external users, and considerable progress has been achieved in this regard. 

In particular, non-cash settlements have been brought closer to international 

standards, but the accounting systems that provide the data for these calculations 

remain outdated. Every type of activity carried out by an enterprise requires 

monetary resources. Enterprises receive funds through the sale of goods, services, 

and assets, including securities. Newly established enterprises can receive capital 

contributions in cash or by bank transfers (in the case of legal entities) to their bank 

accounts to form the authorized capital. Enterprises use their monetary resources to 

develop their core and auxiliary activities, purchase material assets, pay wages to 

employees, implement capital investments (such as construction of production and 

cultural facilities, purchase of vehicles, planting of long-term crops, and forming 



 

International Conference on Modern Science and Scientific Studies  

Hosted online from Madrid, Spain 

Website: econfseries.com                                         20th April, 2025 

97 | P a g e  

 

basic livestock herds), and to make payments to the state budget, extra-budgetary 

funds, and for services rendered by other legal and natural persons as permitted by 

legal and regulatory acts. 

The formation, storage, and use of funds by legal entities are controlled by the 

Central Bank of the Republic of Uzbekistan. These procedures are detailed in the 

"Rules for Conducting Cash Operations of Legal Entities," registered on December 

12, 1998, and approved by the Ministry of Justice on January 24, 1998. The main 

sources and expenditures of monetary funds are described in the Law of the Republic 

of Uzbekistan "On Accounting" and in the National Accounting Standard No. 9 

"Statement of Cash Flows," approved by the Ministry of Finance on October 16, 

1998, and registered by the Ministry of Justice on October 4, 1998. 

According to the "Rules for Conducting Cash Operations of Legal Entities," all legal 

entities must: 

• Store their funds in bank institutions, regardless of their form of ownership; 

• Conduct all mutual settlements between legal entities and entrepreneurs 

exclusively through bank institutions using non-cash forms; 

• Spend withdrawn cash only for the purposes stated when the funds were 

withdrawn; 

• Store cash in their cash desks only within the limit set by the bank in agreement 

with the organization’s head; 

• Store excess cash only for specific purposes such as wage payments, stipends, 

bonuses, and pensions for up to 3 days; 

• Avoid using cash receipts from trade and services to pay wages or pensions; 

• Provide travel funds according to the norms established for the respective region; 

• Return unused funds to the cash desk within 3 days, and the accountable person 

must submit an advance report to accounting. 

Responsibility for the preservation and proper use of monetary funds rests with the 

head of the enterprise and the chief accountant. They must follow the rules of cash 

and bank transactions and properly document them in strict accordance with the 

regulations. Since the production process is continuous, an enterprise’s funds are 

simultaneously involved in all stages of circulation. In this process, monetary funds 

play a vital role in the enterprise’s economy. This is because monetary resources are 
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used to varying degrees at every stage—procurement, production, and sales. 

Therefore, enterprises must always maintain a certain amount of funds. In a market 

economy, the financial stability of enterprises largely depends on their payment 

ability. This ability is primarily determined by the availability of free monetary 

funds, which are the most liquid assets. Hence, it is especially important to 

efficiently use available free funds by putting them into circulation. 

1. Money as a measure of value – indicates the equivalence of a certain amount 

of goods to a specific sum of money and represents the magnitude of the value of 

the goods. The value of goods expressed in monetary terms is referred to as the price. 

The function of measuring value is primarily carried out through prices. With its 

help, the value of the goods produced by the enterprise becomes the basis for the 

market or contract (pre-agreed) price and is reflected in the national currency of the 

country or converted into foreign currencies. 

2. Enterprise monetary funds serve as a means of payment in the process of 

circulation, enabling the purchase of resources required for the production process 

and payments for services rendered or work performed. With money, an enterprise 

can purchase all necessary resources and carry out all payments. It is a universal 

measure for all settlements between economic entities. 

3. Money as a means of accumulation serves for wealth accumulation. Of 

course, money is the primary form of wealth, though not the only one. However, 

money is considered the most convenient means of accumulating wealth. For this 

purpose, money must be stable. Ensuring the stability of the national currency of our 

Republic is one of the main economic tasks of our country. In this regard, the 

President of our country, I.A. Karimov, emphasized: "Only when the national 

currency is strong and reputable, the economy can become perfect." 

The funds held in enterprise settlement and foreign currency accounts in banks serve 

to strengthen the foundation of our national economy. This is because they ensure 

the activation of bank operations, promote the circulation of national and foreign 

currencies in the production process, and fulfill two important functions 

simultaneously. First, by being engaged in the production process, the money 

circulation is ensured, and this contributes to the growth of gross domestic product 

(GDP) and gross national income (GNI) generated in the national currency. Second, 
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since the monetary funds from settlement and foreign currency accounts are 

involved in production, banks also pay a certain amount of interest to their clients. 

Thus, the first function of money is to support the development of the national 

economy, and the second function is to generate certain income for enterprises. 

Money also performs a payment function. In this case, money is used to fulfill debt 

obligations of enterprises to suppliers, contractors, other service-providing 

economic entities, the state budget, and extra-budgetary funds. 

The role of monetary funds in the enterprise’s economy is determined by their ability 

to perform key functions, for which accounting must provide the management 

system with relevant data. To ensure this, the accounting of monetary funds must 

fulfill the following main tasks: 

• Providing necessary information for efficient management of enterprise monetary 

funds; 

• Ensuring timely execution of payments and settlements in accordance with 

procedures established by monetary regulations; 

• Timely reflection of the cash status and movement in accounting records, as cash 

flows are key indicators of enterprise activity; 

• Controlling the spending of monetary funds in line with approved purposes, 

budgets, and spending limits; 

• Ensuring periodic inventory of monetary funds and monitoring the repayment of 

overdue receivables and payables; 

• Ensuring the safekeeping of funds held in cash, settlement, currency, and other 

bank accounts; 

• Forecasting and optimizing cash flows for informed managerial decision-making. 

Successful implementation of these tasks enables enterprises to make effective 

management decisions regarding the use of monetary resources. Naturally, achieving 

this requires the proper organization of monetary fund accounting. For this purpose, 

classifying available resources within the enterprise holds particular significance. 

 

Conclusion 

In conclusion, monetary resources play a vital role in the financial and economic 

activities of enterprises. Money serves not only as a means of value measurement, 
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payment, and accumulation but also as a powerful tool for ensuring sustainable 

economic development at both micro and macro levels. Efficient use and accurate 

accounting of monetary funds enable enterprises to fulfill financial obligations, 

optimize resource allocation, and generate additional income through banking 

services. 

The national currency’s strength and stability are fundamental to the growth and 

resilience of a country’s economy. As highlighted, properly functioning settlement 

and currency accounts strengthen banking operations and enhance monetary 

circulation in the production sector. Therefore, the accurate organization of 

accounting and control of cash flows is crucial for effective financial management 

and decision-making within enterprises. 

 

Suggestions 

Based on the analysis, the following suggestions are proposed to improve the 

management and accounting of monetary funds in enterprises: 

1. Implement advanced accounting systems – Enterprises should adopt modern 

accounting software to automate the tracking of cash flows, improve accuracy, 

and reduce manual errors. 

2. Enhance internal controls – Strengthen internal control mechanisms over cash 

handling, inventory, and bank account monitoring to prevent misuse and ensure 

transparency. 

3. Ensure compliance with financial regulations – All payments and settlements 

should strictly adhere to national financial laws and regulatory standards to avoid 

legal issues. 

4. Improve cash flow forecasting – Enterprises should regularly forecast cash 

inflows and outflows to maintain liquidity and make informed investment 

decisions. 

5. Diversify financial instruments – Encourage the use of various financial 

instruments, such as short-term deposits, treasury bills, or currency exchange 

strategies, to increase returns on idle funds. 
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6. Promote staff training – Continuous professional development of accounting 

personnel in financial analysis and reporting standards is essential for effective 

fund management. 

7. Increase collaboration with banks – Enterprises should maintain strong 

relationships with financial institutions to negotiate better terms on credit, interest 

rates, and investment opportunities. 

8. Monitor performance indicators – Key metrics related to cash turnover, 

payment efficiency, and fund utilization should be closely monitored to evaluate 

the financial health of the enterprise. 

By implementing these recommendations, enterprises can ensure more efficient 

management of their monetary resources, thereby enhancing profitability, 

maintaining financial stability, and contributing to overall economic development. 
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